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Full Subsidy 
 
Medicare beneficiaries with limited savings and income below 135 percent of the federal poverty 
level1 can enroll in a plan that has: 
 

• A $0 deductible. 
• A $0 premium. 
• Continuation of coverage beyond the initial coverage limit. 
• Co-pays of not more than $2 for generics and preferred multiple source drugs and not 

more than $5 for other drugs up to the out-of-pocket limit.  
• No co-pays for prescriptions beyond the out-of-pocket limit.2 

 
Additionally, beneficiaries who are full-benefit dual eligibles with income at or below 100% of 
poverty will have co-pays reduced to $1 for generics and preferred multiple source drugs and $3 
for other drugs up to the out-of-pocket limit.  Beneficiaries who have full Medicaid benefits and 
reside in an institution will have no co-payments. 
 
Partial Subsidy 
 
Beneficiaries with limited savings and income below 150 percent of the federal poverty level3 
can enroll in a plan that has:  
 

• A sliding scale monthly premium that is between $0 and about $37. 
• A $50 deductible. 
• Continuation of coverage beyond the initial coverage limit. 
• Coinsurance of 15 percent up to the out-of-pocket limit.4 
• Co-pays of no more than $2 for generics and preferred multiple source drugs and no more 

than $5 for other drugs up to the out-of-pocket limit.

                                                 
1 In 2004, 135% of the federal poverty level was $12,569 for individuals and $16,862 for couples. 
2 For the purposes of calculating the out-of-pocket limit, an individual’s cost-sharing subsidy is counted toward that 
limit. 
3 In 2004 150% of the federal poverty level was $13,965 for individuals and $18,735 for couples. 
4 For the purposes of calculating the out-of-pocket limit, an individual’s cost-sharing subsidy is counted toward that 
limit. 



 

Table 1.  
 

Summary of Low Income Assistance 
 

 
Mechanism 

Subsidy 
Category 

Eligibility 
Criteria Subsidy Assistance 

Other Low-
Income 
Subsidy 
Eligible 

Income < 150% FPL 
Assets < $10k / 
Individual 
< $20k / Couple 

Sliding scale premium 
$50 deductible 
15% coinsurance up to out-of-
pocket limit 
$2-$5 co-pay after catastrophic

Must File 
Application 

Full Subsidy 
Eligible  

Income < 135% FPL 
Assets < 3xSSI 
Resource Limit 
~ $6k / Individual, ~ 
$9k / Couple 

Full premium assistance 
No deductible 
$2-$5 co-pay up to out-of-
pocket limit 
No cost sharing after 
catastrophic 

Income < 100% FPL 

Full premium assistance 
No deductible 
$1-$3 co-pay up to out-of-
pocket limit 
No cost sharing after 
catastrophic 

Income > 100% FPL 
See Full Subsidy Eligible 
above 

Deemed – 
By law treated 
as 
Full Subsidy 
eligible. 

Full-Benefit 
Dual 
Eligible Institutionalized Full premium, no cost sharing 

SSI with Medicaid = 
Full Benefit Dual 
Eligible 

See Full-Benefit Dual Eligible 
Category Deemed – 

By law treated 
as Full Subsidy 
eligible. 

SSI 
recipients 

SSI without 
Medicaid = Full 
Subsidy Eligible 

See Full Subsidy Eligible 
above 

QMB only = Full 
Subsidy 

SLMB only = Full 
Subsidy 

Deemed – 
By regulation 
treated as Full 
Subsidy eligible 

Medicare 
Savings 
Program 
Groups QI = Full Subsidy 

See Full Subsidy Eligible 
above 

 



 

Table 2. 
 

Other Beneficiaries Deemed Eligible for the  
Full Subsidy 

 

Category 
Income 
Eligibility 

Asset 
Limit Medicaid Benefits 

Qualified Medicare 
Beneficiary (QMB) 

≤ 100% of 
poverty 

$4,000 
(individual) 
$6,000 
(couple) 

No Medicaid benefits. 
Medicaid pays Medicare Part A 
and/or Part B premium and 
cost-sharing. 

Specified Low-
Income Medicare 
Beneficiary (SLMB) 

100-120% of 
poverty 

$4,000 
(individual) 
$6,000 
(couple) 

No Medicaid benefits. 
Medicaid pays Medicare Part B 
premium. 

Qualifying Individual 
(QI-1) 

120-135% of 
poverty 

$4,000 
(individual) 
$6,000 
(couple) 

No Medicaid benefits. 
Medicaid pays Medicare Part B 
premium. 

SSI-only* 
≤ 74% of 
poverty 

$2,000 
(individual) 
$3,000 
(couple) 

Eligible for cash assistance 
only. 

 
*SSI-only applies to certain states that use more restrictive eligibility criteria for full Medicaid benefits. 



Standard Prescription Drug Coverage and  
Additional Assistance for Low-Income Beneficiaries in 2006 

 
Out-of-Pocket Spending for General Medicare Beneficiary Population**

$37 estimated monthly premium and $250 deductible 
 $250 $750 $3,600  

    

 75% Covered  About 95% Covered 

 
Out-of-Pocket Spending for Low-Income Beneficiaries Qualifying for the Partial Subsidy††

$0 to about $37 monthly premium  (on a sliding scale based on need) and $50 deductible 
$50  $3,600   (out-of-pocket plus low-income subsidy) 

   

 85% Covered $2 - $5 Co-Pays 

 
Out-of-Pocket Spending for Low-Income Beneficiaries Qualifying for the Full Subsidy‡‡

$0 monthly premium and no deductible 
 $3,600   (out-of-pocket plus low-income subsidy) 

  

$2 - $5 Co-Pays 100 % Covered 

 
Out-of-Pocket Spending for Beneficiaries Who Are Full-Benefit Dual Eligible if under 100% FPL§§

$0 monthly premium and no deductible 
 $3,600   (out-of-pocket plus low-income subsidy) 

  

$1 - $3 Co-Pays 100 % Covered 

 

                                                 
** Beneficiaries with income greater than 150% of poverty or less than 150% of poverty but more than the asset limit. 
†† Beneficiaries with income less than 150% of poverty who also meet the asset test (about $10,000 for an individual and $20,000 for a couple).  The cost-sharing 
subsidy counts toward the out-of-pocket limit. 
‡‡ Beneficiaries with income less than 135% of poverty who also meet the asset test (about $6,000 for an individual and $9,000 for a couple) and beneficiaries who 
are full-benefit dual eligible with income more than 100% of poverty.  Cost-sharing is $0 for beneficiaries who are full-benefit dual eligible and are institutionalized.  
The cost-sharing subsidy counts toward the out-of-pocket limit. 
§§ Beneficiaries who are full-benefit dual eligible with income less than 100% of poverty.  Cost-sharing is $0 for beneficiaries who are full-benefit dual eligible and 
are institutionalized.  The cost-sharing subsidy counts toward the out-of-pocket limit. 


